





Junho de 2023

To the honorable Minister Fernando Haddad,

Brazil's transition to a green economy offers opportunities to improve
productivity, generate jobs and income, develop strategic sectors,
attract investments and meet international commitments. These include
initiatives in areas such as bioeconomy, renewable energy, infrastructure,
connectivity, carbon credits and nature-based solutions, which can
preserve our environmental wealth while generating income and revenue
for the country, in addition to global leadership.

A total of 111 large companies, members of CEBDS (the Brazilian
Business Council for Sustainable Development), are united behind the
advancement of this new model. Founded in 1997, CEBDS is the business
sector’s voice for promoting sustainability. It brings together the largest
and most significant groups operating in Brazil, from areas such as food
and beverages, automotive industry, cement, cosmetics, energy, finance,
mining, pulp and paper, petrochemicals, sanitation, steel, technology, air
transport, and retail.

Their combined revenue is equivalent to approximately 50% of Brazilian
GDP, providing almost 1.5 million direct jobs. CEBDS is part of the
WBCSD (World Business Council for Sustainable Development) network,
one of the most reputable business institutions in the world, which brings
together 200 business groups on all continents.

Over its 26 years of history, CEBDS has promoted training in companies,
partnerships between the public and private sector and the advancement
of ideas aimed at moving the country towards a new development model.
For this reason, the Brazilian productive sector has been following the
progress of the Ecological Transition Plan, known as the ‘Green Package,’
with high expectations. The adoption of measures to promote the
sustainable development of Brazil is the desire of the leading businesses
that make up CEBDS. The Ecological Transition Plan has the potential to
direct important and necessary infrastructure investments in the country
toward this goal.

Brazil is at a decisive moment in its history. We have an opportunity to
become a global leader while also making the most of our environmental
assets to reduce our social liabilities. However, this is a unique and brief
window of opportunity.

In this context, we have identified synergy between the ‘Green Package’
and the priorities outlined by the business sector in the Open Letter to
Presidential Candidates, which CEBDS published in 2022. Below, we list
the business sector’s priorities that can contribute to this objective:
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BIOECONOMY

The bioeconomy has the potential to generate an additional USD 284

billion per year in industrial revenues by 2050, according to ABBI. This is an
opportunity for Brazil to generate jobs and income from its natural resources.
However, the country currently has a very small participation in this market.
The current global demand for Amazonian products, such as cocoa, acai,
black peppercorns, tropical fruit and native fish, taken from a list of 64 items
already being exported, amounts to USD 176 billion, according to Amazon
2030 initiative. Brazil accounts for only 1.3% of market share.

The ‘Green Package' can be the foundation for biodiverse regions such as
the Amazon to develop diversified local bioindustries, with the production
of high value-added products across the value chain, generating jobs and
fostering social inclusion.

The ecosystem services generated by biodiversity offer numerous
benefits for the economy and society. They generate at least USD 125
trillion per year globally, and approximately BRL 2.8 trillion can be added
to the Brazilian GDP with services based on the green economy.

ENERGY

The Brazilian energy sector has a number of competitive advantages in
the transition to a low carbon economy. The abundance of renewable
energy sources and the expertise acquired in developing these resources
are essential for accelerating Brazil's energy transition. In 2020, the share
of renewable sources in the energy grid was 48.5%, a number that could
increase to approximately 70% by 2050 with the adoption of an energy
policy and market incentives that promote a fair, inclusive and cost-
effective energy transition.

The energy transition strategy in Brazil should consider short-, medium-
and long-term measures, focused on the expansion of renewable
energies; efficiency; mobility — with the electrification and hybridization
of vehicles associated with the expansion of biofuels; reinforcement
and expansion of infrastructure; access to energy; digitization of the
electricity sector; and the empowerment of consumers.

AMAZON RAINFOREST

According to the World Bank, keeping the Amazon rainforest standing
has a value approximately seven times greater than any profit that can
be obtained from different economic exploitation activities in the region.
Preserving the forest is indeed a good business.

CEBDS operates in the Amazon to promote the development of its
potential. With this strategy, we are initiating a project with an impact on
the region based on Natural Climate Solutions, considering the criteria of
integrity and quality.



Announcements such as the continuation of the Action Plan for the
Prevention and Control of Deforestation in the Amazon (PPCDam) and
the reestablishment of the Amazon Fund were positive signals for
national and international decision makers. However, as we approach
COP30, which Brazil will host in Belém, it will be necessary to improve
legal security and increase investments in the region for greater
participation by the business sector in the proposed development
agenda for the Amazon.

ECONOMIC INCENTIVES

Global assets classified as ESG are on track to exceed USD 53 trillion by
2025, accounting for more than a third of the USD 140.5 trillion in total
assets under management, according to Bloomberg. Measures provided
for in the ‘Green Package' can contribute to directing a greater flow of
international ESG investments to Brazil, as well as fostering this market
nationally.

With these measures, Brazil would also mitigate risks associated with
financial stability, given that our economy is one of the most nature
dependent. The London School of Economics estimates that 34% of
Brazil's sovereign bonds will be exposed due to a predicted increase in
climate and deforestation policies over the course of this decade.

Thus, the ‘Green Package' could mitigate the risk of macroeconomic
instability by creating incentives for a carbon-neutral economy and
strengthening socio-biodiversity production chains.

CARBON MARKET

The carbon market is an important tool for mitigating Greenhouse Gases
(GHGs) and generating economic gains. Regulating this market in Brazil
with assertive rules, registration systems and participatory governance
stimulates the productive sector. Furthermore, Brazil is among the
countries with the greatest potential for selling carbon credits.

CEBDS has been working on this issue since 2016 and has been building
consensus on the importance of this mechanism. The sectors that will be
regulated want to be regulated because they understand the advantages
this instrument offers.

Based on studies we have conducted and international experience,
we believe that a ‘cap-and-trade’ system, implemented gradually,
and with participatory and transparent governance and coordination
at the federal level, is the model most compatible with Brazil, which
has a specific profile of emissions — mostly resulting from illegal
deforestation, unlike the global trend, where emissions result mainly
from the burning of fossil fuels.



BASIC SANITATION

Universal basic sanitation can provide benefits in different areas: it
reduces deaths and hospitalizations due to preventable diseases,
generating significant savings for the health system, and it improves

the school performance of children and adolescents. Because it has a
lengthy value chain, investments in water and sewage treatment have a
multiplier effect, generating jobs and promoting positive economic, social
and environmental impacts.

We believe that the business sector can play a key role for the country
to attain the necessary investments for universal sanitation by 2033,
estimated to be as much as BRL 700 billion. It is important to ensure
continuous investment, through partnerships between public authorities
and private sector companies.

Another very effective measure is to encourage the reuse of water,
which transforms treated sewage into a new product, reducing the use of
treated water for non-potable uses and promoting the circular economy.
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Next year, Brazil will host the G20 summit in Rio de Janeiro. In 2025, it
will host the COP30, the UN Climate Conference, in Belém. In the same
year, we will be celebrating ten years of the Paris Agreement, there

will be a review of each country’s greenhouse gas reduction targets
(NDCs), and we will be five years away from the deadline for meeting
the Sustainable Development Goals (SDGs). These are opportunities
for Brazil to reinforce its global role. For this reason, it is essential to act
now to have results to deliver, take advantage of these opportunities
and exercise our leadership.

The business sector is advancing in this transformation and wants to help
the country achieve its global leadership potential.









